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3 July 2017

National AEB funding 
and rules

30 November 2022

> Nick Linford, author of the Complete Guide to Funding Apprenticeships

13:00 – 15:30

Webinar agenda

1. National AEB overview, key documents and changes (minor) for 2022/23
2. National funding eligibility and evidence
3. Level 3 free courses for jobs and digital entitlement
4. Full-funding legal entitlements and local flexibilities
5. Funding formula and rates for full and co-funding (incl. Single Activity Matrix)
6. ESOL – key difference
7. Using the ‘Find a learning aim’ system
8. Creating an AEB course dynamic funding profiler
9. Key ILR issues and related tools in 2022/23 (incl ESFA portals and FIS)
10. Funding audit for AEB and the use of the PDSATs
11. Future of national AEB and current consultation

Warning
Technical 
training

All slides, a recording of this webinar and the calculator will be sent to attendees

13:00 – 15:30
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3 July 2017

National AEB overview, key documents 
and changes (minor) for 2022/23

AEB overview

ESFA for 2022/23: “ESFA funded AEB aims to engage adults and provide the skills and 
learning they need to progress into, or within, work; or equip them for an 
apprenticeship or other learning. It enables more flexible tailored programmes of 
learning to be made available, which may or may not require a qualification, to help 
eligible learners engage in learning, build confidence, and/or enhance their wellbeing.”

> ESFA allocate around £1.3bn every year to providers

> Devolved authority areas allocate around £700m every year

> Grant funded providers (typically colleges and LAs) do not tender

> Contract funded providers (typically ITPs) tender –
sometimes referred to as ‘procured AEB’
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AEB purpose
In past DfE said AEB provision fits broadly four categories:

1. Legal entitlements
> English and maths GCSE and functional skills up to Level 2 (including

as part of a traineeship), for those aged 19 and over who have not
achieved a GCSE grade 4-9

> Provision to support progression up to a first full Level 2, or a first full
Level 2, for those aged 19 to 23

> First full Level 3 for those aged 19 to 23, ‘Level 3 free courses for jobs’
and Essential Digital Skills Qualifications

2. Skills provision for unemployed (incl. SWAPs)

3. Traineeships (now outside AEB for ITPs)

4. Community learning for learners furthest from
learning or employment (now outside AEB for ITPs)

Could you label all your AEB provision this way?

https://www.gov.uk/government/publications/adult-education-budget-aeb-funding-rules-2022-to-2023/adult-education-budget-aeb-funding-rules-2022-to-2023#devolution

2019/20 rules

2020/21 and 
2021/22 rules

2022/23 rules

Who decides the AEB course priorities?

Employer representative bodies (ERB):  
https://www.gov.uk/government/publications/designated-employer-representative-
bodies/notice-of-designated-employer-representative-bodies
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Two funding consultations

https://consult.education.gov.uk/fe-funding/reforms-to-
funding-and-accountability/

Reforms will be “simplifying the 
adult skills funding system and 
refocusing accountability onto 
the outcomes delivered”

Fundamentally, our reforms 
are about changing the 
incentives in the further 
education (FE) system by 
focussing accountability on 
outcomes and simplifying the 
funding system, so providers 
have the flexibility that they 
need to deliver in the most 
effective way

More on this later

https://consult.education.gov.uk/fe-funding/implementing-a-new-fe-funding-and-accountability-s/

AEB funding documents for 2022/23 

https://www.gov.uk/government/publications/adult-education-
budget-aeb-funding-rules-2022-to-2023

77 pages if printed. No paragraph numbers

https://www.gov.uk/government/publications/adult-education-
budget-aeb-funding-rates-and-formula-2022-to-2023

25 pages with paragraph numbers
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As advertised, very little change for this year

https://www.gov.uk/government/publications/adult-education-budget-aeb-funding-rates-and-formula-2022-to-2023

But a bit more detail on amendments 
to funding rules (see next slides)

Funding rule summary of changes (1 of 3)

https://www.gov.uk/government/publications/adult-education-budget-aeb-funding-rules-2022-to-2023/adult-education-budget-aeb-funding-rules-2022-to-2023#summary

9

10



November 2022

For more workshops visit www.lsect.com 6

Funding rule summary of changes (2 of 3)

https://www.gov.uk/government/publications/adult-education-budget-aeb-funding-rules-2022-to-2023/adult-education-budget-aeb-funding-rules-2022-to-2023#summary

Funding rule summary 
of changes (3 of 3)

https://www.gov.uk/government/publications/adult-education-budget-aeb-funding-rules-2022-to-2023/adult-education-budget-aeb-funding-rules-2022-to-2023#summary
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AEB increasingly devolved

https://www.gov.uk/guidance/adult-education-budget-aeb-devolution

AEB devolved areas set 
allocations, rules and audit

But we are only 
covering national 
AEB today (ESFA 
funded)

3 July 2017

National funding eligibility
and evidence
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Web-based funding rules

https://www.gov.uk/government/publications/adult-education-budget-aeb-funding-rules-2022-to-2023/adult-education-budget-aeb-funding-rules-2022-to-2023

This document sets out the ESFA AEB 
funding rules for the 2022 to 2023 
funding year (1 August 2022 to 31 July 
2023). These rules contain conditions of 
funding (in accordance with section 101 
of the Apprenticeships Skills Children 
and Learning Act 2009 and section 16 of 
the Education Act 2002) and apply to all 
providers who receive ESFA funded AEB 
from the Secretary of State for 
Education acting through the Education 
and Skills Funding Agency (ESFA).

Home & delivery postcode and residency eligibility 

https://www.gov.uk/government/publications/adult-education-budget-aeb-funding-rules-2022-to-2023

Identify an eligibility lead at the provider to make the final 
decision and liaise with Home Office where needed 
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Evidence requirements

https://www.gov.uk/government/publications/adult-education-budget-aeb-funding-rules-2022-to-2023/adult-education-
budget-aeb-funding-rules-2022-to-2023#evidence-pack

“The evidence pack must contain 
evidence to support the funding 
claimed and must be available to 
us if we need it.”

3 July 2017

Level 3 free courses for jobs and 
digital entitlement
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Level 3 free courses for jobs offer

https://www.gov.uk/government/publications/adult-education-budget-aeb-funding-rules-2022-to-2023/adult-education-budget-aeb-funding-rules-2022-to-2023#free

No firstness 
requirement for 
unemployed and 
low wage

Level 3 free courses for jobs offer – funding uplift

https://www.gov.uk/government/publications/adult-education-budget-aeb-funding-rates-and-formula-2022-to-2023
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Course
eligibility

https://www.qualifications.education.gov.uk/S
earch?Status=All&Offer=9

Two official
search engines

https://submit-learner-
data.service.gov.uk/find-a-learning-aim/

ESFA link to ‘Qualification Search’ but their ‘Find a Learning Aim’ has all the 
answers 

https://submit-learner-data.service.gov.uk/find-a-learning-
aim/LearningAimDetails/Category/60172009?academicYear=2223

https://www.qualifications.education.gov.uk/Search?Status=All&Offer=9

Code 
45, so 
£600 
uplift 
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Digital entitlement

https://www.gov.uk/government/publications/digital-qualifications-evaluation-
progress/essential-digital-skills-qualifications-progress-so-far

3 July 2017

Full-funding legal entitlements and 
local flexibilities
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Legal entitlements

https://www.gov.uk/government/publications/adult-education-budget-aeb-funding-rules-2022-to-2023/adult-education-budget-aeb-funding-rules-2022-to-2023#entitlement

“If an individual meets the 
legal entitlement eligibility 
criteria, you must not charge 
them any course fees”

“Eligible learners 
exercising their legal 
entitlement must be 
enrolled on qualifications 
that DfE has approved for 
funding through the 
relevant entitlement”

Finding the 
legal 
entitlement 
qualifications

https://www.qualifications.education.gov.uk/S
earch?Status=All&Offer=9

https://submit-learner-
data.service.gov.uk/find-a-learning-aim/

Try downloading the 
spreadsheet. But ‘Find 

a learning aim’ is 
always the most correct 
list, as it’s used by the 

funding software
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Local flexibilities

https://www.gov.uk/government/publications/adult-education-budget-aeb-funding-rules-2022-to-2023/adult-education-budget-aeb-funding-rules-2022-to-2023#flexibility

Basically means, for the right 
reasons, you can deliver 
courses without a 
qualification (non-regulated)

“Learners aged 19 to 23 progressing towards their first full level 2, must 
undertake learning at entry and/or level 1 only from local flexibility.”

So most of the local flexibility provision tends to be at level 1 and below

Recognising and Recording Progress and Achievement (RARPA)

https://learningandwork.org.uk/resources/research-and-reports/rarpa/
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Fully-funded, co-
funded or loan 
funded for 19-23s?

https://www.gov.uk/government/publications/adult-education-budget-aeb-funding-rules-2022-to-2023/adult-education-budget-aeb-funding-rules-2022-to-2023#legal

Fully-funded, co-
funded or loan 
funded for 24+

https://www.gov.uk/government/publications/adult-education-budget-aeb-funding-rules-2022-to-
2023/adult-education-budget-aeb-funding-rules-2022-to-2023#legal
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3 July 2017

Funding formula and rates for full and 
co-funding (incl. Single Activity Matrix)

The funding formula & rates
“This document sets out the principles and 
features of our funding system for the 2022 to 
2023 funding year (1 August to 31 July) for 
ESFA-funded adult education budget (AEB) 
delivery and 16 to 18 Traineeships. We may 
make changes to these principles and features 
during the funding year.”

https://www.gov.uk/government/publications/adult-education-
budget-aeb-funding-rates-and-formula-2022-to-2023

“There are no further major changes to the 
funding system for the 2022 to 2023 year.”
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AEB fully funded formula 
The base rate and programme weighting form part of a larger formula

x x x =BR

Base rate

PW

Programme 
weighting

DU

Disadvantage 
uplift

ACU

Area cost 
uplift

DU = Based on learner’s home postcode. If in one of the 27% most deprived areas 
(based on IMD 2019 in 22/23) then the DU is between 1.084 and 1.336 

ACU = Based on delivery location, this is a South East weighting which rises the 
closer the delivery to central London (1.2 max)

PW = Set for each aim based on the Sector Subject Area assigned to the aim. 
They are A (1), B (1.12), C (1.3), D (1.6) and E (1.72)

Funding

The base rate for the relevant learning aim 
comes via single activity matrix (SAM)

Funding bands -
hours

Type
Base rate 

(1 PW)
Low rate 
(1.12 PW)

Medium rate 
(1.3 PW)

High 
rate 

(1.6 PW)

Specialist rate 
(1.72)*

Up to 2

Very small

£14 £16 £18 £22 £24

3 to 4 £21 £24 £27 £27 £36

5 to 6 £35 £39 £46 £46 £60

7 to 12

Small

£50 £56 £65 £80 £86

13 to 20 £100 £112 £130 £160 £172

21 to 44 £150 £168 £195 £240 £258

45 to 68

Medium

£300 £336 £390 £480 £516
69 to 92 £450 £504 £585 £720 £774
93 to 100 £600 £672 £780 £960 £1,032
101 to 196

Large
£724 £811 £941 £1,159 £1,246

197 to 292 £1,265 £1,417 £1,645 £2,025 £2,176
293 to 388 £1,987 £2,225 £2,583 £3,179 £3,417
389 to 580

Very large
£2,573 £2,882 £3,345 £4,117 £4,425

581 to 1060 £4,170 £4,670 £5,421 £6,671 £7,172
1061 or more £6,602 £7,395 £8,583 £10,564 £11,356
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Other funding rates

The single work-placement and work-preparation rate for traineeships of £1500 
(plus £1000 employer incentive)

Annual funding cap of £4,400 for each learner each year, before weightings

Learning Support a fixed monthly rate of £150

BUT ALWAYS CHECK THE ‘FIND A LEARNING AIM’ SEARCH

Example of how bands are efficiency steps

£0

£20

£40

£60

£80

£100

£120

£140

£160

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26 27 28 29 30 31 32 33 34 35 36 37 38 39 40 41 42 43 44

Very small and small aim rates

Most efficient at start of 
a step (e.g. 21 hours)

Funding band hours
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Funding per SAM hour

£5.34 average

Funding band hours

SAM high and low efficiency points

Funding band hours Rate

Up to 2 £14

3 to 4 £21

5 to 6 £35

7 to 12 £50

13 to 20 £100

21 to 44 £150

45 to 68 £300

69 to 92 £450

93 to 100 £600

101 to 196 £724

197 to 292 £1,265

293 to 388 £1,987

389 to 580 £2,573

581 to 1060 £4,170

1061 or more £6,602

Bottom of band 
per hour £

£14.00

£7.00

£7.00

£7.14

£7.69

£7.14

£6.67

£6.52

£6.45

£7.17

£6.42

£6.78

£6.61

£7.18

£6.22

Top of band per 
hour £

£7.00

£5.25

£5.83

£4.17

£5.00

£3.41

£4.41

£4.89

£6.00

£3.69

£4.33

£5.12

£4.44

£3.93

-

Value of extra hour 
at boundary

£7

£14

£15

£50

£50

£150

£150

£150

£124

£541

£722

£586

£1,597

£2,432

-
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AEB co-funded formula

Funding is reduced by half the unweighted base rate

x x x =BR PW DU ACU _ xBR 0.5

The co-funded amount deducted from funding is half 
the value listed for that learning aim on LARS/FALA

So if you choose to set fees on this level, it is the same 
for that base rate for all learners across England

Qualifying period for funding
An learning aim will only be counted if it is funded, and will only be funded if it is eligible AND passes 
the qualifying period

Length of learning aim Qualifying period

168 days (24 weeks) 42 days (6 weeks)

14 to 167 days (2 – 24 weeks) 14 days (2 weeks)

Fewer than 14 days (under 2 weeks) 1 day (1 attendance)

The length of the learning aim is defined by the calendar days (including weeks) between the start date 
and the end date in the ILR 

If a learning aim has and actual end date before the qualifying period and is an early completer
then the aim is counted and all of the funding is earned

If a learning aim has and actual end date before the qualifying period and is not completed
then the aim is not counted and no funding is earned
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Monthly funding instalments 
Funding for each learning aim is paid in monthly instalments according to the start and end dates in 
the ILR, based on a standard formula

On programme payments are 80% of the weighted co- or full-funding and paid monthly (with double 
in month one). This is paid for the months before their actual end date. 

Achievement payment for remaining 20% paid in the month of the actual end date where the aim 
is fully achieved 

For example, a 9 month learning aim with weighted funding of £1000 would be paid across 10 
instalments as follows:

1 2 3 4 5 6 7 8 9 10

Monthly instalments

£160

£80 £80 £80 £80 £80 £80 £80 £80

£200

Learning delivery employment outcome code 1 or 2 in the ILR to claim the 
payment, and enrolment would be excluded from achievement rates

41
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1 2 3 4 5 6 7 8 9 10

Example: £1000 weighted rate pays £900 across 10 instalments where learner 
completes, doesn’t achieve but is eligible for a job outcome payment

£160

£80 £80 £80 £80 £80 £80 £80 £80
£100

1 2 3 4 5 6 7 8 9 10

Example: £1000 weighted rate pays £580 across 10 instalments where learner 
withdraws in month six, but is eligible for a job outcome payment

£160

£80 £80 £80 £80
£100

Job outcome payment

3 July 2017

ESOL – key difference
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https://www.gov.uk/government/publications/adult-education-budget-aeb-funding-
rules-2022-to-2023/adult-education-budget-aeb-funding-rules-2022-to-2023#speak

https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attach
ment_data/file/1081221/Funding_rates_and_formula_2022_to_2023_v0.2__003_.pdf

https://guidance.submit-learner-data.service.gov.uk/22-23/ilr/entity/LearningDelivery/field/AddHours
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3 July 2017

Using the ‘Find a learning aim’ system

https://submit-learner-data.service.gov.uk/find-a-learning-aim/

47

48



November 2022

For more workshops visit www.lsect.com 25

https://submit-learner-data.service.gov.uk/find-a-learning-aim/

Local flexibility

Two types of local flexibility:

1. Qualifications and components/units

2. Non-regulated
learning aims must be Category A

learning aim must be in the ‘Local 
Flexibility’ category.

E.g. Z0001543 for “Non regulated Adult 
skills formula funded provision, Entry 
Level, Preparation for Work, 101 to 196 
hrs, PW A”

Or Category B for English, 
ESOL and maths

3 July 2017

Creating an AEB course dynamic funding profiler
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A copy of the spreadsheet will 
be emailed to you

Key planning factors to remember

It is a per enrolment funding system (so larger classes usually 
mean more efficiency)

>

In-year funding methodology (such as disadvantage uplift) 
makes for fair income and expenditure models, but use 
averages when planning

>

Not every enrolment will be funded as a start and not every 
start will complete or achieve

>

Curriculum plans need monitoring and adjustment within 
academic and ESFA financial year constraints

>
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3 July 2017

Key ILR issues and related tools in 2022/23
(incl ESFA portals and FIS)

https://guidance.submit-learner-data.service.gov.uk/22-23/ilr/overview https://guidance.submit-learner-data.service.gov.uk/22-23/psm
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https://guidance.submit-learner-data.service.gov.uk/22-23/ilr/summaryofchanges

Key ILR fields used by funding software

Funding model

Also employment status (ESF match issues)

Learning aim

Start date

Planned and actual end date

Completion status

Outcome

And how important will the Destination and Progression 
records become?

>
>
>
>
>
>
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Individualised Learner Record and related tools

Funding Information System 
(FIS) for indicative funding 
values, errors and warnings

Provider Funding Report (PFR)

?
Any funding errors

Provider Data Self 
Assessment Toolkit 

(DSAT) for checking data 
credibility

College/training 
provider student 

system

ILR xml file
£

College/training 
provider

3 July 2017

Funding audit for AEB and
the use of the PDSATs
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https://www.gov.uk/government/publications/ilr-data-provider-data-self-assessment-toolkit-pdsat

https://www.gov.uk/government/publications/ilr-data-provider-data-self-assessment-toolkit-pdsat

Provider Self Assessment toolkit (PDSAT)
2022/23 version to be online but launch delayed
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https://www.gov.uk/government/publications/ilr-data-provider-data-self-assessment-toolkit-pdsat

There are more than
80 PDSAT reports

https://www.gov.uk/government/publications/financial-assurance-monitoring-post-16-funding/financial-assurance-monitoring-post-16-funding-for-2022-to-2023

Post-16 
monitoring 
reports

61
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https://www.gov.uk/government/publications/financial-assurance-monitoring-post-16-funding/financial-assurance-monitoring-post-16-funding-for-2022-to-2023

Example FRM 
report within 
the post-16 
monitoring 
reports

3 July 2017

Future of national AEB and
current consultation
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What changes for next year - maybe?

https://consult.education.gov.uk/fe-funding/implementing-a-new-fe-funding-and-accountability-s/

“Simplifying the funding system through a single Skills 
Fund starting in 2023/24. The new fund will include 
funding for Adult Education Budget (AEB) provision 
including Community Learning and Free Courses For 
Jobs (FCFJ) – Level 3 adult offer”

“Introducing a multi-year approach to give 
both MCAs and providers more certainty”

“Creating a new set of funding rates for adult skills to 
both simplify funding and boost funding for training in 
areas of greatest skills need”

Simpler funding 
rates…

Really?

https://consult.education.gov.uk/fe-funding/implementing-a-new-fe-funding-and-accountability-s/

“These are set 
by awarding 
organisations”
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On track?

3 July 2017

Final Q&A
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