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Preparing for ILR R04 and 2015/16 
EFA allocations

Nick Linford
Director at Lsect

Agenda

10.35 How the EFA will use the R04 learner count to set 2015/16 allocations,
and how to create a spreadsheet to calculate an allocation yourself

11.40 Break for refreshments

12.00 Key funding recording issues for 2014/15 ILR R04 and critical checks
for 16-18 provision 

13.00 Break for lunch

13.50 Making best use of LARS, FIS and the SFAs Hub for the EFAs ILR R04

14:30 Using the ILR audit tool (2014/15 DSATs v15)

15.30 Workshop end

Preparing for ILR R04 and 2015/16 EFA allocations
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How the EFA will use the R04 learner count to 
set 2015/16 allocations, and how to create a 
spreadsheet to calculate an allocation yourself

EFA letter 
about 
allocations
and funding
for 15/16

https://www.gov.uk/government/publications/16-to-19-
funding-funding-for-academic-year-2015-to-2016
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Key points from the October letter (part 1)

“There will be no additional changes to the funding factors within the 
national funding formula for 2015/16. We hope to provide stability in 
funding rates for 2015/16. We plan to confirm the national funding rate 
in January 2015, informed by final data on academic year 2013/14 

student numbers and early data [R04] on 2014/15 student numbers.”

No indication of significant changes (yet)

“We are planning this year to bring forward the notification of 
allocations to institutions to February 2015 wherever possible”

Although the minister said at AoC conference learners under 150 hours 
would be exempt from the Eng and math funding requirement

“We plan to allocate free meals funding to FE institutions for 
2015/16 based on their R04 data returns on the numbers of students 
they have assessed as eligible and funded for free meals in 2014/15”

Key points from the October letter (part 2)



Preparing for R04 and EFA allocations

For more training visit www.lsect.co.uk 4

Lagged student number allocation process

2013/14 ILR R14
Last full-year set of data

“The starting point is the count of valid students with a census date of 1 November 2014 
based on R04 for 2014/15. This is multiplied by the ratio of 1 November to all-year student 
numbers based on the R06 return for 2013/14 and the final R14 return for that year”

2014/15 ILR R04
Due by Thurs 4th Dec

- Formula elements
- Learner ratio R06 to R14
- Hour banding %s

- Learner count at R04

Funding rate or band 
changes for 2015/16? 
(might a rate/s fall or FT 
minimum hrs go up?)

EFA 
automated 
calculation

Final 2015/16 
allocation (April 

latest)

Potential for 
business cases

“We will also compare this figure with the student numbers calculated from R06 [5 Feb], 
both the year-to-date figure and the number recruited by 1 November. Where there is a 
significant increase or decrease in student numbers we may revise the allocation 
accordingly.”

Calculating a 2015/16 allocation [bands]

EFA fund per student Study Programmes, based on planned learner hours 
between 1 August and 31st July (academic year)

Student status 
band

Hours required 
per academic year

Hours 
funded at

2013/14 national 
funding rate

Full time 540 + 600 £4,000

Band 4 450-539 495 £3,300*

Band  3 360-449 405 £2,700

Band  2 280-359 320 £2,133

Band  1 up to 280 % of 600 £6.67 per hour

Final 2015/16 national funding rates expected to be confirmed at the 
end of January 

* 16 and 17 year-olds to be funded at £4,000
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Calculating a 2015/16 allocation [formula]

The EFA multiply the funded student numbers in each planned hour band 
by the corresponding national funding rate, and then apply historical 
institutional weightings derived from the 2013/14 ILR R14. 

The 2015/16 student numbers for each band are derived from:

The total 
students (e.g. 

20) in 
2014/15 R04   

The % of students 
in relevant 

2013/14 R14 
band

R14 divided 
by R06 

learners in 
2013/14

2015/16 
learners in 
relevant 

band

=xx

A worked example of calculating 2015/16 allocation

Table 1: Distribution of Students by Funding Band
Planned / Timetabled Hours Student numbers percentages 

2013/14
4Student numbers in 
2013/14

Total 16 & 17 
year olds

2
18+ year 
olds

2
16 & 17 
year olds

2
18+ year 
olds

2

1.1 Band 5 (at least 540 hours) 26.32% 10.53% 15.79% 2 3

1.2 Band 4 (450-539 hours) 15.79% 10.53% 5.26% 2 1

1.3 Band 3 (360-449 hours) 10.53% 5.26% 5.26% 1 1

1.4 Band 2 (280-359 hours) 10.53% 0.00% 10.53% 0 2

1.5 Band 1 (up to 279 
hours)

Students 36.84% 5.26% 31.58% 1 6

1.6 FTEs 3 0.02 0.57

1.7 Total 100.00% 31.58% 68.42% 6 13

Table 2: Funding Factors
Factors

Value in 2015/16 
allocation 4

2.1 Retention Factor 0.947

2.2 Programme Cost Weighting 1.094

2.4 Disadvantage Block 1: Economic Deprivation Factor 9.90%
2 Any 18+ high needs students are included with 16 & 17 year 
olds
3 Total students do not include full time equivalents (FTEs)
4 Factors are based on 2013/14 data

2013/14 ILR R14
Last full-year set of data 19 learners 

and the end of the year and 16 at 
2013/14 R06 makes a ratio

of 1.1875

2014/15 ILR R04

Lets suppose there are 20 
students, making a year-end 
total student prediction of 

20 x 1.185 = 23.75

23.7 student numbers in 
2014/15

16 & 17 year 
olds

2
18+ year 
olds

2

2.50 3.75
2.50 1.25
1.25 1.25
0.00 2.50
1.25 7.50

0.019 0.713
7.50 16.25

The 2015/16 student 
numbers are then 

derived from applying 
the 2013/14 banding 
percentages to 23.7 

students

Part 1
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Student numbers in 2015/16

16 & 17 year 
olds

18+ year olds

2.50 3.75
2.50 1.25
1.25 1.25
0.00 2.50
1.25 7.50

0.019 0.713

7.50 16.25

Band 5 (at least 540 hours)
Band 4 (450-539 hours)
Band 3 (360-449 hours)
Band 2 (280-359 hours)

Band 1 (up to 279 
hours)

Students

FTEs 3

Total

Potential 2015/16 
national funding rates

(confirmed in Jan)

16 & 17 
year olds

18+ year 
olds

£4,000 £3,300
£4,000 £3,300
£2,700 £2,700
£2,133 £2,133

£4,000 £4,000

Potential unweighted funding

16 & 17 
year olds

18+ year 
olds

Total

£10,000 £12,375 £22,375
£10,000 £4,125 £14,125
£3,375 £3,375 £6,750

£0 £5,333 £5,333

£75 £2,850 £2,925

£23,450 £28,058 £51,508

Unweighted
funding

x
Retention

x

Programme Cost 
Weighting

+

Disadvantage 
Funding

x

Area Cost 
Allowance

=
Allocation

£51,508
0.947 1.094

£14,459 1.00 £67,822

Disadvantage Funding element examples

Block 1 Factor 9.90% £53,363* £5,283

Care leavers 5 £480 £2,400

Block 2 1.025 Instances per Student £6,762

Types Instance** Rate

FT Band 10.25 £480 £4,920

PT Band 5.13 £292 £1,497

PT FTE 0.75 £480 £360

Total £14,434

* Unweighted funding x retention x programme cost weighting

** Students in that band x instance per student

A worked example of calculating 2015/16 allocation
Part 2

Importance of ILR R04 data
So in setting 2015/16 allocations just one number will 
be used from the ILR R04 return, eg

Total students = 20

ILR R04 2014/15

So ILR R04 checks needs to prioritise if a learner should be 
counted or not… 
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Key funding recording issues for 2014/15 ILR 
R04 and critical checks for 16-18 provision

Are you counting funded students in R04 correctly?

Count

It’s worth comparing this to the audit guidance…

Students aged 16-18 based on 31 August 2014, 19-24 
year-olds in receipt of high cost Additional Learning 
Support and any 19+ continuing learners within a sixth 
form college

Do not 
count

Students with programmes of less than 14 days

Students with programmes 24 weeks or longer that 
drop out before 6 weeks (42 days)

Students with programmes 2 to 23 weeks longer that 
drop out before 2 weeks (14 days)

Students with actual end dates in 2014/15 but planned 
end dates in 2013/14

Must meet 
the minimum 
threshold

15 year-olds in summer school



Preparing for R04 and EFA allocations

For more training visit www.lsect.co.uk 8

EFA audit guidance (highlights particularly important for R06)

Published 20th January 2014
http://skillsfundingagency.bis.gov.uk/providers/fin
ance/financialassurance/auditprogrammes/

e.g. 2013/14 Substantive Testing Working Papers

Worksheet ‘D2 EFA’ has 17 ‘tests’, including:

Test 6 : Has the number of planned hours for the 
academic year been correctly recorded on the ILR?

Test 8 : Attendance: Does the start date recorded 
on the ILR reconcile to registers held?

Test 10 : If the student has withdrawn from the 
programme or any learning aims, have the correct 
learning end dates been recorded?

Test 11 : If the student has withdrawn from the 
programme or any learning aims, does the period 
of attendance qualify for funding? (Note: If one 
or more learning aims do not qualify as a start 
then the planned number of programme hours 
should be reduced.)

Test 4 : Has the correct learning aim been 
recorded as the Core Learning Aim?

Making best use of LARS, FIS and the SFAs Hub 
for the EFAs ILR R04
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Single 2014/15 ILR but tools and reports to help

College/training 
provider student 

system

Single ILR xml file

Funding Information System 
(FIS) for indicative funding 
values, errors and warnings

Data Self Assessment 
Toolkit (DSAT) for checking 

data credibility (the ‘are 
you sure?’ reports)

IM services online Hub

Funding claim report

?
Rule violations (ILR errors 

and warnings)

£

£

https://hub.imse
rvices.org.uk/Lea
rning%20Aims/Pa
ges/default.aspx

And LARS for 
learning aim 
fundability

Use FIS – but rely on the hub for final checks
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Rule 
violations 
the key check

But Hub business reports key to funding counts
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Using the ILR audit tool (14/15 provider DSATs v15)

The audit [are you sure?] software

PDSAT

https://www.
gov.uk/gover
nment/public

ations/ilr-
data-check-

that-it-
meets-

standards-
and-quality-
requirements

“FE 
providers 
funded by 
the 
Education 
Funding 
Agency 
(EFA) 
must use 
PDSAT 
during the 
funding 
year.”
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PDSAT xml 
import

PDSAT 
EFA 
reports

And the 3 joint reports

Let’s 
take a 
closer 
look
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Latest training events at www.lsect.com

Subscribe to FE Week at www.feweek.co.uk

Q&A


